SMM Focusing on Early Contributions from Transition of Large-scale Projects to Production Stage;
Pursuing Efficient Management to Further Strengthen Earnings Power

This is a transcript of Sumitomo Metal Mining Co., Ltd.’s Progress of Business Strategy briefing for
FY2023, held on May 16, 2024.

[Speaker]
Sumitomo Metal Mining, President and Representative Director, Akira Nozaki

1. Safety Initiatives

1. Safety Initiatives

{Domestic employee occupational accidents))
2021 3-year Plan Target: 7 cases or less = 2023 actual: 15 cases
2024 (Jan.-Apr.): 7 cases
« 2023 actual: Improved year on year (24 cases). Nevertheless, in addition to accidents caused by unsafe actions, the
number of accidents caused by falls and other conditions resulting from old adults increased and we were
unable to achieve the target.
There was 1 serious accident resulting in absence from work for more than 3 months (2 including contractors)
« We will eradicate accidents caused by neglect of risks and human error by further improving the essential safety

of facilities and developing a foundation through stratified education as well as promoting safety measures
targeting old adults

¥ Serious accidents of employees and contractors in Japan and overseas sites: Zero (0)
2021 3-year Plan v pomestic employee accidents: 7 caseslyear or less (7)

targets: v Employee accidents at overseas sites: 1 caselyear or less (0)
Mote: { ) are figures for Jan.—Apr. 2024

(cases) 54

50— (2000) Changes in number of occupational accidents in Japan 2023 As of April-end

60 15 cases 2024

A0 7 cases

20 ‘2(011/3-year Plan target

0 s o7 Cases
1999 2004 2009 2014 2019 2024 2021 3-year Plan
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Akira Nozaki: | am Akira Nozaki, president of Sumitomo Metal Mining. Thank you very much for attending
our business strategy briefing for FY2023. We would like to express our utmost gratitude to all of you for
your continued understanding and support of our company’s business. | will now explain the points of
today’s briefing using the presentation material.

We will look at our safety initiatives. As for the number of employee accidents in Japan for FY2023,
unfortunately we have been unable to achieve the 3-year Plan target of seven cases or less, although it
was better than the previous year. The number of cases has already reached the 3-year Plan target of
seven in the January to April 2024 period. So, we are focusing on how to keep it under control from now
on.

While this may not be directly related to the raising of retirement age for employees, there is an increase
in accidents such as falling down and slipping involving older adults. The causes may be minor, but the
end results are increased number of accidents such as broken bones. Therefore, we have set building
an age-friendly workplace as a target for FY2024.



1. Global Economy

1. Global Economy

# Rising geopolitical risks (Ukraine, Middle East)

# U.S. Inflation remaining high and continued financial Medium- to long-term growth
tightening _ _ prospect remains at a low
4 Slowdown in growth of Chinese economy, low growth level
in Europe

Outlook continues to be

€ Formation of economic blocs (fragmentation) unclear

continues unabated

IMF’s forecast on global economic growth (January and April forecasts;
arrows denote comparison with the January forecast)

{Jan. forecast) (Apr. forecast) (Jan. forecast) (Apr forecast) (Jan. forecast) (Apr. forecast)

Global 31% oW 32% 3.1% W 32% 3.2% [ 3.2%
U.S. 2.5% U 2.5%  2.1% o 27% 1.7% M 1.9%
0.5% 0.4%  0.9% 0.8%  1.7% 1.5%
19% > 19% 09% [ 09% 08% ¢ 1.0%

China 5.2% —> 5.2% 4.6% > 4.6% 4.1% = 4.1%
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I would like to talk of the global economy to the environment surrounding SMM. There is no end to the
rising tensions primarily caused by geopolitical risks and the US-China trade friction or to the formation
of economic blocs. The slide shows the economic growth rates forecast by IMF. The global growth rate
is at the three percent level, where you do not feel that much of actual growth.

Looking at the trends in the past few years, there was the Covid-19 pandemic, but we also saw prices of
mineral resource rising due to rapid increase in energy prices following Russia’s invasion of Ukraine.

Energy costs as such have peaked, but with Covid-19 subsiding after that, demand expanded and

inflation and labor costs also rose. In particular, labor cost underpins all other costs, so we are
experiencing a continued rise in operating costs.

2, Profit before Tax Analysis FY2023 Results vs. FY2022 Results
2. Profit before Tax Analysis FY2023 Results vs. FY2022 Results

{in %100 misken) Profit/Loss Excluding Temporary Factor *:

¥110.0bn—¥100.0bn

*Profitloss excluding temporary factor: Calculated by excluding the impact of temporary
gains/losses from fluctuations in metal prices or foreign exchange, as well as the impact

Cu ori - of special factors for the concerned period from the result value.
U [price

+54
2,000 -

2,500

—
—— vanlary Incl, expenses related to
Noco mepmee Forean e S transfer of a subsidiary
prices ete, :’Fa"a"ge 87 -4
437 +33 '+1r;;ce Other Quantity [ ] |
|5C':| \q__ _‘anifn.'lr.\:;;"n" difference Unit cost
W 2 -8 differentials
exchange 1,\] rl ; |
Market Factors -310 297 51 waterais [N
2,299 ‘ Business Tamparary
1.000 -245 factor
Other
[Profit before tax declined 134.1 billion yven] 330
-Declines in prices of nickel and cobalt; a falloff of gain on foreign
500 exchange booked in the previous fiscal year 958
«Worsening of unit cost differentials due to the inflation impact and
production and sales reduction
«Stagnation of the market environment for the materials business and
FYz022 expenses related to transfer of a subsidiary, and others PY2023  tomgeeary  Proibiess
Result Resull Fachior ]_E”C'”"“g
emporary
Factor
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Here, we will look at the FY2023 performance. Compared to the FY2022 results, unfortunately profits
have declined significantly. There was a decline of about 30.0 billion yen due to market factors and if you
include other gain/loss on foreign exchange, it pushed profits down approximately 60.0 billion yen.

Profits have declined significantly in the Materials Business also, which also includes the transfer of a

subsidiary. Profit/loss excluding temporary factor at this stage is assumed to be in the 100.0 to
110.0billion-yen range.

3. Profit before Tax Analysis: FY2024 Forecast (May) vs. FY2023 Results
3. Profit before Tax Analysis: FY2024 Forecast (May) vs. FY2023 Results

Profit/Loss Excluding Temporary Factor *:

(100 millon] Impact of large-scale projects (QB + Coté) ¥120.0bn-¥110.0bn
in million,
+225 *Profitioss excluding temporary factor; Calculated by excluding the impact of
femporary gai sses from fluciuations in metal prices or foreign exchange,

1,400 as well as impact of special factors for the concemed period from the
! forecast value
1,200 AWEniory
avaluabion
355 Temparary
1,000 L | p— Materials - factor
: Ly Business
Cu*_g;ce Ni*Co  Au price  Foreign dl“r."r:."':l: +32 Oithers
800 prices etc,  exchange 21 AT
102 -2 difference Unit cost
+126 h differentials
\‘_— _‘/ CH ..r 'erentia
&0 — — ainfoss
958 S a
wxchange
400 Market Factors -264 +110 910
200 [Profit before tax to decline 4.8 billion yen)
« Expecting profit contribution from large-scale projects (Quebrada, Caté)
Declines in nickel and cabalt prices, impact of production decline at some copper
FY2023 mines, a falloff of inventory evaluation gain recorded in the previous fiscal year FY2024  romporary  pilass
Result May Facior 1'enuc.gnr,
Forecast Factor
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This is our FY2024 forecast. Incorporating assumptions for foreign exchange and non-ferrous metal
prices, we forecast it to be on par with FY2023 as of now.

Profit/loss excluding temporary factor has accumulated to about 10.0 billion yen, which is due to the
impact of two large-scale projects (Quebrada Blanca and C6té). Profit before tax is up 22.5 billion yen
year on year because of them. These two projects have just started production and costs have not
stabilized and production volumes also have not been normalized. We expect there is more to come in
terms of contribution to profit/loss excluding temporary factor.



4. Metal Supply and Demand Outlook
4. Metal Supply and Demand Outlook

{(Copper) Growing tightness in the short term

# While opening and expansion of mines are expected, Cu ICSG forecast (Apr. 2024)
there is growing tightness given suspension of some (kt) 2023 2024 2025
mines and downward revisions of production plans. . e ——————

4 Fundamentals are helping copper demand. Production 26,547 27,325 27,976
(global spread of decarbonization, clean energy, EV shift, etc.) Usage 26,549 27,118 27,793

4 Supply to tighten in the latter half of 2020s as the number  Balance 3  +207 +183
of new projects decreases.

{Nickel) Assuming growth to continue

4 Demand for nickel-based lithium-ion batteries for EV's and INSG forecast (Apr. 2024)
that for stainless steel application will continue to grow. (kt) I
4 Excessive supply due to NPI production increase in Production 3,060 3,356 3,554
Indonesia and production increase of Class | from
intermediate products of Indonesian origin Usage T
4 There are growth risks for both demand and supply, but Balance Rl I
the nickel market is expected to grow after accounting for
these risks.
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Here | will explain the supply-demand outlook for copper and nickel, which is the premise for the business
forecasts.

For copper, we expect tightness to emerge in the short term. After the Cobre Panama mine in Panama
suspended its operations in November 2023, there is a lot of confusion in the copper concentrate market.

In terms of current spot trading, we are seeing the impossible situation of negative TC/RC, which is the
processing cost for copper concentrate. The outlook from around the latter half of 2023 was that new
mines would start operations and by 2024 or 2025 there would be a slight surplus of copper concentrate,
but currently the supply and demand outlook is negative for copper concentrate.

On the other hand, the supply and demand outlook for copper ingot is slightly positive. Though positive,
this is only around 200,000 tons out of about 20-odd million tons, and therefore it is more or less within
the margin of error. The current situation is one which we often refer to as “not enough ore, but surplus
of ingot,” and a very difficult situation is developing for custom smelters.

Copper ingot currently has exceeded 10,000 USD in the market, and the three-month future is contango
(the future prices are higher than the spot price). Rather than feeling a supply tightness in spot trading, it
appears that there are more players who are worried about the future supply.

On the other hand, the balance of the demand and supply outlook for nickel is positive for 2024. We are
expecting growth in demand for stainless steel applications and battery materials for EVs. At the same
time, we are also seeing excessive supply due to production increase of nickel pig iron (NPI) in Indonesia
and production increase of Class | from intermediate products.

Nickel, similar to copper, is a material essential for social infrastructure and formation of green society.
On the whole, the nickel market will see demand growth but in the near term there is oversupply.



5. Metal Price Estimation for FY2024
5. Metal Price Estimation for FY2024

{Copper) $9,000/t (Fy2023 ave.: $8.362/t Apr. 2024 ave.: $9.482/t)

4 Growing supply uncertainty due to suspension of some mines and downward revision of
production plans, while copper supply is expected to be in excess in 2024 (ICSG April forecast).

4 There are risks for downward pressure on the price such as downturn of the Chinese economy
and opening of new smelting plants in the second half of 2024.

{Nickel) $8.00/Ib (FY2023 ave.: $8.68/lb Apr. 2024 ave.: $8.24/Ib)

4 Supply-demand balance of nickel in 2024 is expected to be in over-supply (INSG April
forecast).

€ While the downturn of the Chinese economy, slowdown in demand for automotive batteries,
and increase in supply Indonesian-origin nickel will have a strong impact, the market will be
conscious of production adjustment in the price decline phase.

{Gold)) $2,000/toz (FY2023 ave.: $1.989/toz  Apr. 2024 ave.: $2,336/toz)

# A sense of overheating of price given heightening geopolitical tensions as well as demand for
physical gold by central banks of emerging countries.
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Here we will look at the metal price estimation. The price assumptions of the company’s plan are
$9,000/tonnes for copper, $8.00/Ib for nickel, and $2,000/toz for gold.

As in a regular year, there is likelihood of significant fluctuations in fundamentals. Earlier, | talked about
how the supply and demand of copper concentrate is being viewed as a problem. You might have heard
the news that some copper smelters are making production adjustments in response to the extremely
high concentrate price. This could also change the demand and supply of ingot and therefore it is quite
difficult to judge it.

On the other hand, there is not much fluctuation in the nickel supply situation. Currently, it is trading
around $8.50/Ib and $8.60/Ib, which means market participants are conscious of the demand strength.
Also, there have been mentions of continuation of production of laterite ore in Indonesia or its
sustainability, and | think there will be lot of movements going forward.

As for gold price, it tends to move based on various factors including foreign exchange and economic
policies of various countries as well as central bank policies, that is, their decisions on whether to keep
gold or not. It is quite difficult to judge. Right now, it is at around $2,300/toz.



6. Initiatives to Realize Management Conscious of Capital Cost and Share Price

6. Initiatives to Realize Management Conscious of Capital Cost and Share Price

Promotion of growth strategy, pursuit of efficient management

# Steady launch of large-scale projects (QB2, Coté, production increase of cathode materials)
# Steady implementation of 2021 3-year Plan (battery recycling, SiC, etc.)
# Pursuit of ROCE management (strengthening of investment return criteria, improvement of
capital efficiency)
# Business portfolio with prospects for realizing long-term growth story
— Improvement of lead time in the battery material business, inventory reduction
— Decided to transfer a subsidiary engaged in the construction material business to a
partner who is expected to generate more synergies with the subsidiary
(issued a press release on March 27, 2024)

Enhancing non-financial information disclosure, engagement with stakeholders

4 Establishing the new personnel system, implementation of human resources management that
bolsters the business

4 Continued efforts to address sustainability topics

4 Strengthening of information dissemination capability (explanation including business
characteristics such as profitloss excluding temporary factors and long-term growth story)

4 Leveraging feedback from engagement to improve corporate value

S SUMITOMO METAL MINING 11

I will explain the initiatives we are taking to realize management conscious of capital cost and share price.
PBR has been a hot topic of discussion, and we are also aware of it. We believe that strengthening the
earnings power of the business is foremost for improving PBR, and we are promoting growth strategy
and pursuing efficient management.

FY2024 is the final year of the 2021 3-year Plan, and we have largely implemented the projects that were
planned. We were substantially complete the Cété and Quebrada Blanca 2 (QB2) projects. As for nickel,
unfortunately we had to discontinue the feasibility study of the Pomalaa project, but we are poised to
make a fresh start.

We will implement the growth strategy for raising expectations for the future earning power, and at the
same time we will also focus on strengthening the earnings base of existing businesses. | will explain this
later with the example in the battery material business.

We are also implementing various measures related to information disclosure and engagement with
stakeholders. Till now, we have not shone much of a spotlight on the mineral resource interest and volume
of resources we own. However, resource companies, etc. overseas talk about the source of their future
earnings. Going forward, | think we should highlight that a bit in briefings and hope to include newly added
resources such as the Quebrada Blanca and Cété in our briefings.



7. Dividends / Cash Flows & Financial Position

7. Dividends / Cash Flows & Financial Position

Cash flows and financial position
4+ We will continue to make high levels of capital investment as well as investments and financing in 2024
to execute the growth strategy. We will focus on harvesting the fruits early on as large-scale projects
QB2 and Co6té move on to the production stage.
4 We will continue to promote measures to improve capital efficiency such as strengthening cost
management and inventory management.
+ We will maintain financial standings that would enable us to make swift moves when a large-scale
investment becomes necessary by maintaining competitiveness through cost reduction and improvement
in productivity
Shareholder return policy and dividends
Shareholder return policy:
We aim for a consolidated payout ratio of 35% or higher in principle and the minimum Indicator is DOE of 1.5%.
# FY2023 forecast (DOE1.5%)
—Annual dividend (forecast). 98 yen/share (interim dividend paid: 35 yen, year-end dividend forecast: 63 yen)
* FY2024 forecast (DOE1.5%)
+Annual dividend (forecast): 99 yen/share (interim dividend forecast: 49 yen, year-end dividend forecast: 50 yen)

# Our basic shareholder return policy is to link it with financial results but we will continue to discuss it by taking
into consideration cash flows, financial standing, and the balance with the growth strategy.
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Here we look at the dividends, cash flows, and financial position. Regarding cash flows and financial
position, as | have been saying, we have to maintain a strong financial position as we can take on large-
scale investment, etc. only when there are opportunities.

Nevertheless, in the past few years we have seen construction cost overruns in overseas investment
projects, and the reality is that our financial standings have slightly deteriorated on the account settlement
basis.

Interest-bearing liabilities on a consolidated basis are about 530.0 billion yen, and expenditure for large-
scale investments will continue in 2024. Simultaneously, both mine development projects are ramped up
and we have entered the phase of recovering funds. Metal price situation is trending higher than what the
projects had assumed and therefore | believe it is vital that we strive to recover the funds by starting
operations as early as possible.

As for shareholder return policy, our aim is to maintain a consolidated payout ratio of 35% or higher in
principle. However, when there is a downswing in performance like in FY2023, dividends also tend to
become lower than expected. So, we have set DOE at 1.5% as minimum indicator.

Regrettably, DOE 1.5% is applied to the FY2024 forecast. We plan to raise the earnings power to be in
a position to have a payout ratio of 35%.

Regarding financial position, we have started next-generation large-scale projects such as embarking on
new recycling and other growth investments. In such circumstances, we will be taking a balanced
approach on cash flows, financial position, and distribution to growth fields as well as on returns to
shareholders.



1. Four Challenges under 2021 3-year Plan
1. Four Challenges under 2021 3-year Plan

p Four challenges

Challenge 1. Increasing corporate value Challenge 2. Improving core business
- Promotion of large-scale projects sustainability
® Expanding production capacity for battery ® 3-biz collaboration to strengthen the value chain for
cathode materials Ni-batteries
® QuebradaBlanca 2 project @ Shifting Hishikari Mine to sustainability-oriented operation
® Cété gold mine development project ® Enhancing competitiveness of copper-smelting business
® Strategy for advanced materials business expansion
Challenge 3. Adapting to changes Challenge 4. Strengthening the
® Reducing greenhouse gas (GHG) emissions management
® Promoting the development of products,
technologies and processes that can help achieve ® Strengthening safety initiatives
carbon neutrality . ® Reorganizing and enhancing sustainability promation
® Adaptation to digital transformation {(DX) framework
® |nitiatives for securing, fostering and utilizing human
capital ® Corporate governance
\
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This slide shows the progress made in the important strategic measures under the 2021 3-year Plan. Of

the four challenges under the plan, | will explain the contents shown in blue in this slide.

QB2 and Cété, which were hit by the Covid-19 pandemic and inflation and struggled with work delays
and business expenses, have already entered the phase to start operations. We are aiming to focus on

capturing the benefits of the high-level metal prices.

2. Quebrada Blanca 2 (QB2) Project (1)
2. Quebrada Blanca 2 (QB2) Project (1)

Construction is almost complete.
Transitioning steadily for full-scale operation W|th|n 2024
[Progress in construction]
# Started production and supply of bulk copper concentrate {June 2023)
# Completed construction of the copper-molybdenum separation plant.
Started production of Mo concentrate (March 2024)

4 Completed construction of the port offshore facilities. Started loading
copper concentrate bound for our Toyo Smelter & Refinery (Ehime
prefecture; March 2024). It is expected to reach Toyo Smelter &
Refinery in May 2024,

# Started demobilization of construction workers and expect to complete
around the end of June

[Ramping up status]
# The maximum copper ore processing volume per day at the processing
site reached 100% of the designed capacity

+ We are focusing on stabilization of processing volume
[FY2024 outlook]

# Expecting production of 207,000 tons or more (full JV basis)

# Plan to raise it to around 280,000 tons from 2025.

== Owverall picture of mining
pit and processing site

. Completed construction copper- S8
‘ molybdenum separation plant
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Construction of QB2 is almost complete. It is a major work, and though there are some areas yet to be
completed, we have started production of bulk copper concentrate in June 2023. The construction of the
molybdenum separation plant also has been completed and it has started operations. We plan to

complete the demobilization of the construction workers by end of June 2024.



Copper concentrate will be arriving at the Toyo Smelter & Refinery in May 2024 and we are planning to
hold a ceremony to the arrival of the first shipment at the end of May.

As for ramping up status, the copper ore processing volume per day has reached around 140,000
tons/day, or 100% of the designed capacity. We expect production to be 207,000 tons or more on a joint
venture 100% basis in 2024.

Since we are in the initial days of the operations, there are small corrections being made in so-called
short-time shutdowns, but overall ramping up has been on track and we are in the process of confirming
the facilities and processing capacity.

We plan to raise the production to 280,000 tons from 2025. When you look at it in the long-term, this will
be the average production volume, but depending on the grade of the ore that might be higher or lower
than the plan. It depends on the life of mine (LOM) and we are thinking of such a plan.

2. Quebrada Blanca 2 (QB2) Project (2)
2. Quebrada Blanca 2 (QB2) Project (2)

Promising competitiveness and future potential

[@B2's competitive advantages]
4 Low strip ratio and superior cost competitiveness

# Production of high grade, low impurity concentrate 2022 Top 20 producers by mines
¢ The equipment can be monitored and operated ll';z’c + QB2's production projection
remotely from the integrated operation center in ' (Research by SMM)

Santiago, the capital. It enables good labor environment 1,000
that does not require long distance commuting or

camping, thus enabling us to secure good operators.

# Highly sustainable operation 600
—It uses desalinated water supplied by the 00 I I I I I

Ranked 12th in the

worldin 5
years of operation

BDD

desalination facility owned by the project for all water

[
=3
=1

other than rain water
—Plan to use renewable energy for all electricity P

Toromocho [N
spence [

needs in 2025 B EEREE R R R R R R R
" | ' ¥ 2 = E 8 g EE ¢
4 Teck, the JV operator, has experience in operation in 5 E $837 SEEgag
Chile #0548 zEE EfEER:
- $HEE £5° 273
[Potential] v 3 v E
a
g

¥ Given the vast volume of resources, there is room for
expansion. We are currently considering future
expansion.
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As shown in the graph here, QB2’s production volume has reached a level equivalent to 12th in the world.
We are keenly considering expansion, and if it happens, we can expect it to be one of the largest mines
in the world.

Currently, we are not at a stage where we can accurately measure the operation cost, but with strip ratio
at 0.7, it has quite superior cost competitiveness. Further, it is a project that can produce high grade
concentrate with the low impurity ore.

We have built a large operations room in central Santiago and it serves as the integrated operation center.
Though we call it a room, it is more of an operation floor. It monitors the mining site, which is about 1,800
km away, with data and cameras, and they are thinking of a system where they discuss any abnormality
in the data with the skilled planning staff at the center to provide improvement guidance to the site.

We are close to the start of operations, and we will see its real effects only after the operations stabilize.
We are hoping to secure good operators.

As for potential, as we are still going forward with the exploration, there is room for expansion in terms of
resource volume also.



2. Quebrada Blanca 2 (QB2) Project (3)
2. Quebrada Blanca 2 (QB2) Project (3)

Mining pit in operation

=S S SR T e

Loading for the first shipment
to Toyo Smelter & Refinery

Tailing dam (April 2024)

As uncertainties over copper concentrates acquisition increase rapidly
around the world, start of operations of QB2 adds significant stability to

our ability to secure copper concentrates
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Here we have a full picture of QB2. The pictures at the top of the slide show the mining pit and an
autonomous truck. This, | believe, is a large 300-ton class truck. At the bottom are pictures of the tailing
dam, ship loading facility, and a desalination facility in the port.

Similar to the prevailing situation, the copper concentrate market also tends to fluctuate when something
happens. But, the acquisition of the large mine adds a sense of stability to the company’s ability to secure
raw materials. Moreover, owning copper resources means there is a trade-off relationship between the
company’s Smelting & Refining business and TC/RC, which is expected to provide stability to business
management.

3. Coté Gold Project (1)
3. C6té Gold Project (1)

Construction works are substantially complete.
Started production of gold doré and we are promoting ramping up

[Construction status]
4 Construction works are substantially over

[Ramping up status]
# Produced the first doré (gold/silver alloy) on March 31, 2024

4 Focusing on improvement in rate of operation of equipment and
time-based processing volume with the aim of achieving full
capacity production early on

# Promote ramping up in cooperation with the JV partner with the
aim of achieving 90% of the designed capacity at the end of 2024
[FY2024 outlook]
4 Expecting gold production of 6.9 tons in 2024 (full JV basis)

# Plan to raise production to the maximum of 15 tons per year from
2025 on

where gold doré is produced
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This is our Coté Gold Project. Construction works are substantially complete, and we have already started
gold doré production. We are also in the midst of ramping up, producing the first doré in March, and
production is still going smoothly in May. We will ramp up aiming to achieve 90% of the designed capacity
for end of 2024.

We plan to raise the production volume to almost seven tons per year in 2024 and to about 15 tons per
year from 2025.

Involved personnel are traveling to the site next week for a ribbon cutting ceremony, and we will confirm
the situation then.

3. Coté Gold Project (2)
3. Coté Gold Project (2)

Ramping up for early stabilization of production

e T S c— S m—— ]

Autonomous haul truck in operation Ore processing plant Ball mill inside the ore processing plant
{August 2023) (March 2024) {(January 2024)

Diligently promoting ramping up of operations in cooperation with our partner
IAMGOLD for early stabilization of production so as to maximize the benefits
from the rising gold prices
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This slide shows pictures of the Cété. We have a 200-ton class autonomous truck operating also at the
Cobté. Here also we are pursuing ramping up of operations to maximize the benefits from the rising prices.

The format is different, but from our experience with similar mines in the past, like the Pogo mine, we

have been carrying out processes up to gold smelting on site. Based on the knowledge gained from such
experiences, we are providing advises at site and cooperating in the ramping up operations.
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3. Coté Gold Project (3)

3. Coté Gold Project (3)

Expectations on rising project value with an increase in the volume
of resources in adjacent areas

[Resource volume (100% JV)]

4 An increase in resources at the Gosselin deposit, . .
adjacent to Coté, was announced in February 2024 Coté Gosselin
¥ Indicated mineral resources: Ore 161.3Mt@ '
0.85g/t Au, Gold 137t (up 32% from previous
announcement)
¥ Inferred mineral resources: Ore 123.9Mt@0.75g#
Au, Gold 93t (up 74% from previous

announcement)
[Potential]

4 The results of the exploration so far has suggested
that the Gosselin deposit could likely expand 1o a ik Mo G014 Srads
size comgarablg to the Cété mine (resources of W B
about 370t), which is raising expectations of B or-isense [ >sepe
increased value of the project :

4 Continue with exploration and promote assessment
towards development Information on Cété gold mine development project and
—Processing tests being conducted also by SMM Gosselin area exploration (*The IAMGOLD announcement of

February 15, 2024, with some additions)
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The Gosselin deposit is in an adjacent site about 500 meters ahead of the Coté deposit. Its indicated
mineral resources are 137 tons while inferred mineral resources are 93 tons. In terms of so-called volume
of resources, which is different from ore reserves, we have 230 tons in total.

We have confirmed about 370 tons of resources at the C6té deposit so far and we are expecting the
project value to improve. The data suggests that it could expand to a scale equivalent to the C6té deposit,
which has ore reserves of more than 200 tons.

In the diagram on the right side, the closer the color is to red, the higher the grade of gold. | asked a
specialist whether the gold grade of the ore body of the Gosselin deposit is higher and why the Cété
deposit was developed first. This has to be worded very carefully. As per the specialist, the exploration
of the Gosselin deposit has not progressed and the diagram is based on the grades of ore veins that
have been reached so far. We would not know the average grade unless we explore further.

Another point is that the ore body of the Coté deposit clearly lies closer to the surface. The yellow bowl

shapes in the C6té deposit denote the pit scheme drawing, and the C6té deposit was the one where we
could collect ore early on.

12



4. Initiatives to Secure New Nickel Ore Sources

4. Initiatives to Secure New Nickel Ore Sources

Decided to carry out feasibility study and to participate in
Kalgoorlie Nickel Project — Goongarrie Hub in Australia

#Project overview

¥ Process: Extract ore from mine and produce
mixed sulfide (MS) using High Pressure Acid Leach
(HPAL) process re——

v Ore reserves: 194Mt (about 40 years)* e ¥
#Feasibility study
v Budget: 98.5 million AUD motne -
¥ Period: First half of 2024 to second half of 2025 -
#SMM and Mitsubishi Corporation to acquire a maximum e .
of 50% share

# Certified as the Critical Minerals Supply Security Plan of
Ministry of Economy, Trade and Industry Geographic location of the project

(2023 Critical Mineral No. 2-1)

“Based on Pre-Feasibility Study announced by Ardea Resources Limited in July 2023
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Here | will explain our initiatives for securing new nickel ore sources. This is the Goongarrie Hub Project
in Kalgoorlie, Australia. As we have already explained in the overview we provided, this is one of the
projects we were considering in parallel.

We decided to embark on a definitive feasibility study, which in the olden days we referred to as bankable,
or the so-called highly accurate feasibility study. We will be confirming the project scale, amount of
investment, operability, whether or not the ore is suitable for HPAL, and what kind of operation would be
possible.

In terms of HPAL, one of the main tasks is to build and maintain the tailing dam. What has been of high
interest for us in this project is that we can introduce tailing in the mining pit without having to create a
new large dam. Rainfall is scarce in Western Australia and it would be very interesting if the project is
feasible in terms of environment, economy, and technology.

We are also considering the Baptiste Nickel Project owned by FPX Nickel of Canada in the Decar Nickel

District, where awaruite ore is the principal mineral. We decided to invest in the company but it is likely
to take time as it is in the investigation stage.
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5. Battery Material Business: Progress in Expanding Production Capacity

5. Battery Material Business: Progress in Expanding Production Capacity

Expand battery (CathOdE) materials production CapaCity Mew Milhama Plant photographed

in early April 2024

[Raise production capacity by +24,000t/yvear (nickel-based)]
New Niihama Plant is under construction for the earlier-than-

scheduled start of operation.
Discussing with customers when to start supplying products (aiming

to start by 4Q FY2024).

# Deliberation toward next-phase production increase
Continuing R&D on a new mass production process of lithium ferrous phosphate (LFP) cathode materials and
discussions on mass production facilities.

Inquiries on LFP cathode materials are increasing due to the needs to diversify geopolitical risks and supply
chains.
Also continuing R&D on cathode materials for all solid batteries that are expected to become next-generation batteries.

200 W Capacity increase (up ta FY2030)  Production of Cathode Materials (ki/year) 180
m Capacity increase [up ko FY2027)

m +24kt/year 120
150 m Existing capacities 84
w —
- I
. _— _— — _—
{kt/year) FY2022 FY2025 Fy2027 FY2030
S SUMITOMO METAL HINING 24

This is the Battery Material Business. The construction of the new Niihama Plant, which has a monthly
production capacity of 2,000 tons and annual production capacity of 24,000 tons, is progressing smoothly.
In the initial plan, we had thought of starting operations in 2025 but it has been slightly brought forward
and we want to start supplying in the fourth quarter of FY2024.

In discussions regarding next-phase production increase, we are also considering R&D of a new mass
production process for lithium ferrous phosphate (LFP) cathode materials as well as cathode materials

for all solid batteries. We are driving forward R&D of cathode materials for all solid batteries also in the
Green Innovation Fund Project by NEDO and we will continue to study it.

5. Battery Material Business: Initiative to Strengthen Asset Efficiency

5. Battery Material Business: Initiative to Strengthen Asset Efficiency

Progress in kaizen activities in battery material business
Promoting productivity improvement utilizing Toyota production system (TPS)

[Improvement of lead time and inventories]
Improvement in lead time and inventory reduction
’ Intermediate pmdUCtS: Reducing inventory Of (Calculated with the levels as of Mar. 31, 2023 as 1.0)
intermediate products waiting for analysis 1.25
(to raise test efficiency and process capacity) | | . or. 2025 o 22
4 Cutting logistics expense and raising “ee "y
efficiency: Reducing logistics expense 075
between plants and warehouses and external | .50
warehousing fees by decreasing inventory of
intermediate products 0.25
# Impact: Improvement of about 25% in terms | o.00 ¢ -
of manufacturing lead time and goods volume o e Iventoryvalue
(rlg ht grﬂph) lead time converted ta Ni

Further promote production process improvement and
inventory reduction in all production bases
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In this slide, | will explain the strengthening of the earning base of existing businesses in the battery
material business. We have referred to it here as strengthening of asset efficiency, but in my
understanding, it will also lead to improvement in earnings power.

In FY2023, we achieved inventory reduction by reducing lead time. As the graph on the right side of the
slide shows, we reduced lead time by about 30%. When converted into quantity of nickel, it exceeds 20%.
Operating funds improved by about 35%. We reduced inventory volume by about 40.0 billion yen across
the company in FY2023 and the contribution from the battery material business was very large.

We promoted productivity improvement using the Toyota production system (TPS). The essence of TPS
is very profound and the final destination is one where we gain the mindset to eliminate all sorts of waste.

In terms of instilling this in involved parties, we are still at the starting point, or in other words, there may
still be lots of things we can do.

6. 3-Business Collaboration (Nickel-Battery) to Strengthen Value Chain

6. 3-Business Collaboration (Nickel-Battery) to Strengthen Value Chain

Began building a lithium ion secondary battery recycling plant

# The new plant with processing capacity of
approx. 10,000 tons in terms of LIB cells is
scheduled to be completed in June 2026 — o Sacomtney

'.

snufacturers e
4 Using unique technology combining e s
pyrometallurgical smelting and :
hydrometallurgical refining, the plant .
efficiently separates and processes used LIB — &)

¢ Pra-process = Datofication by themmal or
ather brestment and

"
crushing and sortng

¥
Irterreochates from
Tatary Marsdactarng S—

that contain many impure substances to collect AT
copper, nickel, and cobalt for recycling I e Lithium
# Collecting and recycling lithium by combining | BT -
the process of Kanto Denka Kogyo Co., Ltd. ot jekel-Cebal e i
Proce: : gy : Manutacirers d!} Retoig Procass
# Concluding partnership agreements with
major trading companies and intermediate scrap Catveds Ml RS asaty Mere _ High-Purity
treatment companies in Japan to build |“""“’“C°““’““""
collaboration relationships for future collection of —
materials and so on | s o s

4 Selected as a Green Innovation Fund F’mject of Elsctrolytle Sohtion
the New Energy and Industrial Technology . R
Development Organization (NEDO) (April 2022)
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We started construction of lithium-ion secondary battery recycling plant to strengthen the value chain of
the three-business collaboration. It was like a cry-wolf situation with us saying we would implement it, but
we finally decided to make the investment. We were originally pursuing recycling-related research and
development under the Green Innovation Fund Project. We already have the process in place and the
plant is scheduled to be completed in June 2026. It employs a process we are good at, which combines
pyrometallurgical smelting and hydrometallurgical refining and is highly resistant to impurities.

In recycling, how to build supply chains and value chains is extremely important and we had been having
negotiations with various involved parties for several years now. We have signed partnership agreements
with intermediate scrap treatment companies, etc. and are heading towards building cooperating
relationships in the future.

Naturally, in addition to further strengthen our technology, recycling incurs costs at each process, and the
challenge is to gain social recognition for initiatives like that.
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7. Expansion of Advanced Materials Business (1)

7. Expansion of Advanced Materials Business (1)

Full-scale recovery is not expected until second half of FY2024,
although demand is in a recovery trend

Demand for components used in smartphones, PCs and so on, which had been
declining due to the shrinking demand for these products since FY2022, has hit
bottom and is in a gradual recovery trend. However, sales of key products remain
weak.

—The speed of recovery is slow; it will take time before full-scale recovery.

We will continue cutting costs, raising productivity, and developing products to
proactively capture the recovery in demand to improve our income.

» Develop and increase sales of advanced materials that help reduce
. GHG emissions to strengthen our earnings power and contribute to

carbon neutrality in our supply chains

* Promote production improvement activities to raise
competitiveness
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Although the slide’s title says expansion of Advanced Materials Business, currently the profit situation is
extremely difficult as | have mentioned. Demand is on a recovery trend but it is down 11% in FY2023
compared with the previous year because the main market is electronic parts.

The projection for 2024 is up 7% from the previous year showing a recovery trend, and is still only half-
way up. We are working on cost reductions, productivity improvement, and product development, and we
will assess our ability with a clear mind under these circumstances.

We are currently confirming what approach we should take as to how much we can lower the break-even
point including our operational structure. Changing the operational structure would not be so simple
because of certification issues, but we need to take drastic measures like this or we will not be able to
strengthen the business foundation.

Strengthening of marketing is also important and | will provide some examples later. We should make
sure that we leave no stone unturned.
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7. Expansion of Advanced Materials Business (2)

7. Expansion of Advanced Materials Business (2)

Development of products contributing to lower carbon emissions
[SIC (silicon carbide)]
# Sicoxs Corporation manufactures bonded SIiC substrate, SiCkrest. Sicoxs can
manufacture more than 50 direct bonded substrates from a single monocrystalline
substrate, we can flexibly respond to the rapidly growing demand for SiC substrates
and contribute to reducing environmental impact.
# Some of the 6-inch substrates are on sale.
# In response to a strong request to certify and evaluate 8-inch substrates from a
prospective customer, we have built a development line and begun producing
prototypes from 1Q FY2024,

# To respond to the demand to increase supply, we began licensing of bonding
technology to some customers.

[CWO® (near-infrared light absorbing material)]

# To improve recognition of CWO® and increase comdpetiti\reness, strongly
promoting differentiation stragﬁgx through branding and launched a materials
technology brand, SOLAMENT ™.

4 Announced a new brand at Japan Maobility Show 2023 (Tokyo), the largest mobility
industry exhibition in Japan and exhibited featherless down jackets as the brand’s
key concept.

# Exhibited at South by Southwest 2024 {Austin, Texas, USA), one of the world's
largest advance technology exhibitions, gaining response fram many industries.

# In addition to the automotive/building materals markets where CWO® is already used
to shield sunlight, promoting entries into apparel, agriculture and beauty industries
{collaborating with Mizuno Corp., AOKI Holdings, etc.)
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I would like to introduce some examples of development and sales expansion of high-functional materials
that contribute to reducing GHG emissions. Here, | will explain the development of two products, silicon
carbide (SiC) and near-infrared light absorbing material (CWO), which are contributing to lower carbon
emissions.

We are promoting the marketing of SiC under the product name SiCkrest, which employs the bonding
technology.

We have been promoting sales of some of the 6-inch substrates. Customers have been strongly
requesting 8-inch substrates, which have a slightly larger diameter. We have built a production line and
plan to start production of prototypes in the first quarter of FY2024. The plant has been completed. If this
technology appears to be promising, the market may expand.

If that happens, we would not be able to handle it alone. We have begun offering the license to some
customers, based on the thinking that it is also necessary to increase the players by sharing the licensed
technology.

We are promoting CWO under the brand name of SOLAMENT. You may already know that it has received
various awards, and its branding activities were extremely inspirational for us. It is probably fair to say
that we had not fully recognized or noticed the functions and advantages of our own products.

I would like the employees to take a fresh look at our products by taking this as an example.
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8. Promoting Development of Products, New Technologies and Processes Contributing to Carbon
Neutrality

8. Promoting Development of Products, New Technologies and
Processes Contributing to Carbon Neutrality

B Target for FY2030: Expansion of GHG reduction contribution of low-carbon
contribution products more than 600kt-CO,

+ Battery cathode materials for use in automobiles >> Actual results for FY2022
« Near-infrared absorbing materials (for automotive glass) 540kt-CO,fyear

(Increased production capacity of Examples of low-carbon contribution products
r h material ———
battery cat_ode ate”asl _ o o s,
+  Construction of New Niihama Refinery (Nickel-based)
+  Development of new process technology for LFP — cwo
(lithium iron phosphate) cathode materials Ao - | o

contribution
product
(eurrent]

[Development and sales expansion of
high-functional materials] e
+ Launchand sales expansion of [SOLAMENT™] a

material technology brand for CWO®(Near-infrared

absorbing materials) Research and
«  Expansion of SiC(silicon carbide) substrate production :f;i'“pmem
+  Development and deployment of materials related to
hydrogen production
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This is about the promotion of development of products, new technologies, and processes that contribute
to achievement of carbon neutrality.

When you look at what is going on in the world, everyone is engaged in manufacture of hydrogen, and it
is highly likely that a market will be created.

We already offer high-purity nickel oxide and scandium products that can be used for manufacturing
hydrogen. Till now, however, we have marketed them mainly for solid fuel cells, and though we have
been supplying them for hydrogen applications, it was for quite limited customers. We need to pay
attention to things like these right now.

It goes without saying that the volume of scandium is limited because it is produced using HPAL. On the
other hand, since we have manufacturing process for nickel oxide, we must refine our manufacturing
process, cost, and supply capabilities. Taking into consideration things like these, there are products
worth paying attention to.

We are also currently working on preparing for mass production of SiC and LFP that | have mentioned
earlier. As for a new product process that leads to social contribution, we believe our mission is
development. | would not say it does not make sense to work on things that do not result in corporate
earnings, but they will have limited sustainability.

I would like us to contribute with products that can definitely earn, because our motto is to solve social
issues through our business.
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Introduction of the next president

Introduction of the next president

Nobuhiro Matsumoto

April 19687 Joined Sumitomo Metal Mining Co., Lid
April 2008 General Manager of Nilhama Nickel Refinery, Non- Ferrous Metals Division
June 2014 General Manager of Administration Department, Non-Ferrous Metals Division
June 2016 Executive Officer
Deputy General Manager of Mon-Ferrous Metals Division
General Manager of Administration Depariment, Mon-Ferrous Metals Divis
June 2018 Executive Officer
General Manager of Non-Ferrous Metals Division
June 2019 Director
Executive Officer
General Manager of Mon-Ferrous Metals Division
June 2020 Director
Managing Executive Officer
General Manager of Mon-Ferrous Metals Division
June 2022 Director
Senior Managing Executive Officer
General Manager of Non-Ferrous Metals Division
June 2023 Director
Senior Managing Executive Officer
June 2024 Representative Director
President
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I would like to introduce Nobuhiro Matsumoto, who is expected to take office as the Representative
Director and President in June 2024. Matsumoto has a wealth of experience working on-site and working
abroad including R&D and as the General Manager of refineries in Japan and abroad of the Non-Ferrous
Metals Division. As the General Manager of the Non-Ferrous Metals Division, he also has experience in
business administration of a division. He has a technical background, and given his extremely positive
mindset, | consider him as a very reliable person to whom | can entrust the company.

Matsumoto will lead this briefing from next time onwards. We look forward to your continued support.
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Q&A: Earnings Forecast for FY2024
9. Comparison of Financial Results and Forecast

{in ¥100 millien)

et sales
Gross profit -
Profil/ loss before tax 858 2,299 1,341 810 48 1,570 660
Equity methed profitioss 33 365 -34 285 -46 620 335
Mineral Resources 528 764 236 840 +312 890 -150
E Smedting & Refining 622 1,179 557 180 442 480 -300
E Materials 72 173 _245 40 +32 150 180
E_E' Other -15 -30 +15 -30 -15 -30 ]
Diff. adjustment 105 213 318 40 +65 20 -20
e onersotparent 586 1,606 1,020 560 26 1,180 620
Copper (USDIty 8,362 8,551 189 9,000 +538 8,000 + 1,000
Nickel (USD/b) 8.68 11.63 2.95 8.00 0.68 7.50 +0.50
Gokl (USDitaz) 1,989 1,805 +184 2,000 +11 1,600 +400
Cobalt (USDVIb) 14.16 25.57 11.41 13.00 1.16 . -
Exchange (JPY/$) 144 63 135.48 +9.15 150.00 +5.37 115.00 +35.00
S SUHITOMO METAL MINING 14

Q: I initially had an impression that the targets of KPI under the 3-Year Plan were conservative. What is
your analysis regarding the point that you cannot achieve the profit target of the plan even through the
forecast for FY2024 is better than the market conditions you had calculated in the plan?

Please tell us the background; for instance, due to the delay in QB2, rising costs, or the impact of inventory
evaluation as well as how you are going to catch up in the future.

Nozaki: We, within the company, are also looking at it as a serious problem that profits are not reaching
the target even though market factors have improved compared with the estimates made in the 3-Year
Plan. From the manufacturing perspective, however, it is not that we are unable to produce, so we believe
that it is an issue with production costs.

As the slide shows, each of Mineral Resources, Smelting & Refining, and Materials is lower than the
respective plan estimates. | believe that Smelting & Refining Business has been considerably affected by
so-called temporary evaluations and differences in the timing of realization such as QP difference.
Increases in costs including electricity bill have been putting pressure on the earning power of Smelting
& Refining.

How to reduce them is quite a difficult task. Once you start paying attention to going green and low carbon
emissions, you cannot avoid cost increases, and we are already seeing its impact.

We believe that we should drastically change the production processes to mitigate these cost-related
impacts. We will work hard without giving up because the history of Smelting & Refining is the history of
process changes.

In the Mineral Resources Business, the costs of mines have risen quite significantly. We used to consider
large-scale investments, but depreciation expense has increased reflecting the increase in startup costs
and it is a burden on the income statement.

The Materials Business is almost 20 billion yen short because of the current difficult situation and it is
very regrettable. As | mentioned earlier, we will once again turn it around by identifying our strengths
instead of just waiting for the market to recover.

The most recent three years have been the years we heavily focused on development investment.
However, it is not that we would not be making any investments in the next three years, and we think it
is a phase where we once again need to strengthen our manufacturing, also given the projects you have
mentioned. We put together the next management structure by taking such points into consideration.
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Q&A: Evaluation of QB2 and C6té gold mine
3. Profit before Tax Analysis: FY2024 Forecast (May) vs. FY2023 Results

Profit/Loss Excluding Temporary Factor *:
Impact of large-scale projects (QB + Coté) ¥120.0bn-¥110.0bn

+225 *Profitioss excluding temparary factor; Calculated by excluding the impact of
temporary gainsfosses from fluctuations in metal prices or Toreign exchange,
?c;; r;vce;s?\?alug impact of special factors forthe concermed period from the

(in ¥100 million)

1,400

] .20‘] rveniory
evaluatian
355 Temparary
1,000 — e vateras IO factar
5 P Business
- Cigge Ni+Co  puprice Forekn dlfierence +32  Others
800 prices ete exchange 21 T
12 -2 mTT;gce Unit cost
Chir differentials
&00 S - gainfess +41
958 A on foreign
wxchange
Market Factors -264 +110 -

400

[Profit before tax to decline 4.8 billion yen)
+Expecting profit contribution from large-scale projects (Quebrada, Caté)

Declines in nickel and cobalt prices, impact of production decline at some copper

200

FyY2023 mines, a falloff of inventory evaluation gain recorded in the previous fiscal year FY2024  rompuary Loz
Result May Factor Temgorary
Forecast Factor
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Q: QB2 and Cété have finally started moving and the impact of large-scale projects in the profit before
tax analysis is 22.5 billion yen. | guess in terms of absolute value of profit it is starting from a very low
level, but in terms of change, it appears to be quite significant. You have said that it is still too early to
evaluate, but can you elaborate on your confidence?

| believe that the risk is low this time because you are teaming up with a sound partner and parties with
abundant experience, and it also has a brownfield-like aspect to it. How do you see it? Your personal
opinion would be enough.

Nozaki: | have confidence in QB2 and Co6té because, to be honest, they are proceeding more smoothly
than | had expected considering how well the commissioning is progressing and the speed of ramping

up.

QB2 has exceeded the daily processing volume early on and at one point it was operating at a level far
above it. Operations of the Co6té are also progressing at a pace faster than we had expected.
Nevertheless, we will closely watch their operations because there are cases where some problems
emerge at new facilities after several months.

Q&A: Expansion of the copper mine

Q: At present, there are talks that Teck may expand the potential of QB2. | think some talks about
authorization also have started emerging and | expect SMM to take part in it if those talks make progress.

How different are the construction costs for copper mines between greenfield and brownfield in general?
For example, it was possible in the past to build a copper mine with production capacity of 300,000 tons
per year for 3 to 4 billion USD. Does it cost about 5 to 6 billion USD now?

You have also talked about management conscious of capital cost but the hurdle rate has risen quite
significantly. Conversely, incentive for construction would decrease unless the copper price is
considerably high. Please share with us your insights on copper mine development in general terms.

Nozaki: Recently, | saw a report by someone saying that it would cost 7.5 billion USD for a mine with a
capacity of 300,000 tons per year. If you want to develop a greenfield copper mine, it also depends on
the region, but if it is in Chile, for example, you have to desalinate sea water and transport it to the site.
The development in Chile this time was carried out in highlands at heights more than 4,000 meters and
the infrastructure and environmental costs are very large.
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As you have said, the cost we have assumed till now would be around 5 billion USD for a mine with
production of 300,000 tons per year, but that would not be sufficient now when you consider the
infrastructure costs. | think this is the consensus among most of resource majors.

In an expansion project, infrastructure has been completed to a certain extent, and all you have to do is
to enhance production facilities, so focus is likely to shift to such projects. The Teck case is probably the
expansion of QB2 and this exactly falls under expansion projects.

There also was a report by an analyst overseas that you cannot develop a new copper mine unless the
copper price is at least 12,000 USD. Production costs are rising not only at SMM but it is a global trend
and construction costs are also rising. Under such circumstances, rising metal prices may be the only
incentive for new mine development.

When we consider the increase in producer costs, the bottom of the future copper price would hold out

to be higher than what it used to be. Development would progress based on this, while we will also be
looking at what level of higher price a long-term consensus would be formed.

Q&A: Outlook of the Materials Business

11. Capital Investment, Investments and Financing Betaeterence
(i %100 milicn) 21 3-Y'r Total Forecast
B Mineral Resources BSmelting & Refining B Materials mRED/Other (FY2022 « FY2023+FY2024Forecast)
2,000 1,741
1,408 1,499
1,500 66 43
1,000
4,648
{in ¥100 milicn)
300
0
FY2022 FY2022 FY¥2024
Result Result May Plan 21 3-¥r Plan

Investments and financing
excl. capital investment

&N

[Key Projects in FY2024 May Plan] _4.a4l

FY2022 Result 1.017 1.Expansion of production capacity for cathode PR

FY2023 Result 1.480 :r;a;:zasrs for secondary batteries for electric
35.5 billion yen (total outlay: 47 0 bilion yen)

F'Y2024 May Plan 776 2. Cole Gold Project: +Investments and financing
18.3 billien yen (total outlay: USD 1,134 millian

21 3-Year Plan Total 3,273 yent 4 ten 1,090
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Q: In the investment plan, | feel that investment in the Materials Business is again high in FY2024. |
believe you are considering expanding the capacity of battery materials. Please share with us the timing
at which the cash flow of the Materials Business will turn positive.

Nozaki: You are right in that the investment in the Materials Business in FY2024 is at a quite high level.
The spending for the Niihama Plant, which has a capacity of 2,000 tons per month and is close to
completion, is large. One big portion of investment in SiC is over and the materials-related business will
settle down, but next is what to do with LFP cathode materials.

Cash flow excluding growth investment of the Battery Material Business is positive. It is extremely
important to create a situation where cash flow is perpetually positive by turning these strategic
investments into a strategic strength in the future.

| believe there will be plenty of funds remaining if we raise production efficiency and eliminate waste.

There are still lots of waste at the timing of switching of operations. We should be steadily doing what
manufacturers would do and fully recover it.
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Q&A: Ratio regarding net assets of cross-shareholdings

Q: What is the ratio of cross-shareholdings to net assets as of the end of March 20247 What is your view
on reduction of cross-shareholdings?

Nozaki: It will be disclosed in the securities report but we have sold a good number of issues in FY2023.
The share price has been rising lately and it is possible that the ratio to equity capital has risen compared
to the previous fiscal year.

We are discussing cross-shareholdings at the board of directors meetings every year after taking into
account the purpose of holding them and their benefits in comparison with capital cost and have been
solemnly reducing them.

The prices of some companies’ shares that we own are very high and some have increased in terms of
value, but we are pursuing reduction also considering the issue of business relationships. We are taking
it seriously as we know of the recent trend where reduction of cross-shareholders has been gathering
pace.

Q&A: Effect of large-scale projects
3. Profit before Tax Analysis: FY2024 Forecast (May) vs. FY2023 Results

Profit/Loss Excluding Temporary Factor *:

— Impact of large-scale projects (QB + Coté) ¥120.0bn-¥110.0bn
+225 *Profitioss excluding temparary factor; Calculated by excluding the impact of
temporary gamnsfosses from fluctuations in metal prices or Toreign exchange,

1,400 as well as fhe impact of special factors for the concerned period from the
forecast value
| Izm I'I'p'L‘I'I'.l'.i-I}
evaluatian
355 Temparary
1,000 L | p— Materials - factar
; P Business
- C":_E?;e NivCo  Auprice Forekn difference +32  Others
800 prices ete exchange 21 T
102 -2 difference Unit cost
+126 i !
Char differentials
A00 \“‘— —"'1 gainfess +41
958 v on foneagn
wxchange
o0 Market Factors -264 110 —
200 [Profit before tax to decline 4.8 billion yen)
+Expecting profit contribution from large-scale projects (Quebrada, Caté)
Declines in nickel and cobalt prices, impact of production decline at some copper
FyY2023 mines, a falloff of inventory evaluation gain recorded in the previous fiscal year FY2024  Tompuay ~ Dichiless
Result May Factor T'enuc-a-!!p
Forecast Factor
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Q: The impact of large-scale projects in the profit before tax analysis is 22.5 billion yen. How much can
you add to this in after FY2024 and what kind of contribution can you expect from it ultimately? Please
explain it quantitatively if possible.

Nozaki: Among large-scale investments, Delta will add 22.5 billion yen. In other words, we could say that
the impact of large-scale investment is the approximately 10 billion yen we accumulated as profit/loss
excluding temporary factor.

Full-scale production will start from FY2024. It is hard for us to discuss the level of costs once operation
stabilizes because we are yet to receive guidance from the majority owner.

For example, if the C6té produces 15 tons of gold, it is 6 tons given the current production interest of
about 40%. And, if the Quebrada Blanca produces 280,000 tons of copper, it is 70,000 tons for the
production interest of 25%.

We have high expectations because the projects that have certain levels of earning power are expected
to produce these amounts, but we right now do not have figures we can disclose.
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Q&A: Information disclosure regarding mines in which SMM has those interest

Q: You have talked about information disclosure based on the value of mine production interests owned
by SMM. What led you consider information disclosure, and how are you evaluating the value of
production interests you currently own?

Nozaki: Regarding disclosure of resources owned, mine companies in the US and Canada are rated
based on what kind of resources they own and how much can be expected in the future, and their PBRs
are at a high level, two times or more.

In our case, it was triggered by an incident where someone pointed out to me that SMM owns the very
promising and outstanding Morenci, Cerro Verde, and Quebrada Blanca mines but does not make much
disclosure even though the value of these resources is extremely high. We would like to pursue a method
that would enable us to properly showcase the resources we already own.

Q&A: Outlook of production expansion plan of the Battery Material Business

5. Battery Material Business: Progress in Expanding Production Capacity

Expand battery (cathode) materials production capacity ~  new Ninama Piant photograpned

in earty April 2024

[Raise production capacity by +24,000t/year (nickel-based))
New Niihama Plant is under construction for the earlier-than-
scheduled start of operation.
Discussing with customers when to start supplying products (aiming
to start by 4Q FY2024).

# Deliberation toward next-phase production increase
Continuing R&D on a new mass production process of lithium ferrous phosphate (LFP) cathode materials and
discussions on mass production facilities
Inquiries on LFP cathode materials are increasing due to the needs to diversify geopolitical risks and supply
chains.

Also continuing R&D on cathode materials for all solid batteries that are expected to become next-generation batteries.
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Q: | have an impression that your tone regarding the expansion plan of battery materials has changed
from the briefing for the second quarter of FY2023. From talks of expanding production led by NCA and
NMC in accordance with the existing production expansion plan, your scenario has changed to
considering LFP and secondary battery recycling as well as introduction of low-cost production processes.

In the graph in the bottom of the slide, how should we consider the blue and green portions of FY2027
and FY20307 Is it composed of existing NCA and NMC, and do you aim to roughly add LFP, recycling,
and introduction of new processes?

You have explained that you would develop LFP independently instead of purchasing the technology.
The target market may be primarily China. What are the winning chances as a business development?
Also, is the time frame of 2030 feasible for implementation of what lies ahead in terms of technology
development and expanding the sales of products contributing to realization of carbon neutrality?

Nozaki: Regarding the production expansion plan for battery materials, when we implemented monthly
production of 2,000 tons at Nilhama Plant, which is under construction, we had explained that market
requirements will decide whether the future expansion would be in LFP or in nickel. There is also a
viewpoint as to whether we should work on it alone in this wildly fluctuating market.
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Forming inorganic alliances, after observing a bit more from the upstream of supply chain to downstream,
is also an option. Currently we do not have a plan but we will work towards the major target of 180,000
tons a year in FY2030 without lowering the target.

Regarding LFP, we will utilize the facilities and technologies that were transferred and create new
processes and new capabilities. | cannot say anything about the market, as our customers are also there,
but it is not something like we are going to develop LFP with certain capabilities and jump into the market
with that. The battery material business is moving forward through repeated discussions with users and
deliberating on what kind of product would be good. It is closer to a custom-made business and it also
has not become a commodity. In this regard, it is safe for you to assume that there are various talks going
on towards pushing LFP forward.

Q&A: Rising costs related to carbon neutrality

Q: Regarding profitability, the challenge you said is the rising costs led by electricity expenses. At the
same time, in the sustainability briefing you held in April 2024, you said fuel switch and purchase of
renewable energy are the greatest means for achieving carbon neutrality in the future. | feel such costs
will increase further.

On the other hand, you have announced the Green Metal concept among other things and if you can
offer ingot that can command premium, it is also possible to pass on the cost increase. Could you tell us
how you are going to handle the cost increase and the factors that further push down profits excluding
temporary factor?

Nozaki: As you said, unless you implement a very large process change or something innovative for
reducing the environmental burden, it will only lead to cost increases. Nonetheless, | do not think it will
directly lead to a reduction in profit excluding temporary factors. Taking measures and surviving is
important, and we might see a world where we can command a premium by demonstrating our presence
in the market.

Recycling is also similar. | would like to guide the measures we are taking now so that it will add premium
value to the company instead of being a negative factor.

Q&A: Next 3-year business plan

Q: | may be overreaching here, but could you tell me where your largest expectations lie in your next 3-
year business plan and what you would like to definitely achieve?

Nozaki: The new 3-year business plan will be formulated by the new management team. Considering the
continuation from the 2021 3-Year Business Plan, one goal would be to steadily turn large-scale
investments into a strategic strength.

The second point is next growth investment targets and | think the focus will be on expansion of Quebrada
Blanca and kick-off of the nickel project, etc., which we will have to work on. We are in the phase of
considering their details, so this is the most | can give regarding the question on the next 3-year business
plan.

Q&A: Short-term impact of a decline in TC/RC

Q: Regarding copper smelting, TC/RC is negative in the spot market, which is a situation we have not
seen before. In a briefing by another company recently, that company said that it has to start thinking of
increasing the introduction of e-scrap in the smelting business in the future and may have to a different
approach amid the considerable decline in TC/RC.

In SMM’s case, given that you own mining interests, you have the capability to offset a certain level of
fluctuation in TC/RC, and you have also said that you need to have a method that could drastically change
the cost of copper smelting. Could you please explain the short-term impact brought about by the decline
in TC/RC and whether your thinking will change in the long term.
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Nozaki: In this world, if you overshoot, there will definitely be a swing back. As for TC/RC, though it is
negative in the spot market now, if it continues like this, copper smelting will collapse.

I am telling those specializing in the copper mining business that they may be happy that TC/RC became
low but they eventually will lose customers. If we start seeing smelters going out of business, there will
be insufficient smelting capacity and TC/RC will start rising.

In a situation where the smelting capacity is increasing in China and will likely to increase also in India, it
may be that the change will happen only on the map depicting smelting capacity. Even then, it is hard to
think that the current situation will continue on the whole.

The reason behind the emergence of spot market like this now, | think, is that there were smelters who
were trying to buy raw materials in spot trading. Most of the major smelting companies, including those
in Japan, have entered into brick contracts or medium- to long-term contracts and therefore there is no
need to rush to buy. However, the current situation is abnormal.

On the other hand, we should of course be thinking of lowering the smelting cost. Since we are making
temporary investments such as investments to improve efficiency and carbon-neutral investments, there
is amortization burden. This will eventually fade away but the only thing we can do is to build strength.

Q&A: Attractiveness of Battery Material Business

Q: Compared to one or two years ago, the shift to EV around the world is slowing down a bit. Further, the
share of non-NMC cathode materials is rising in China and the business environment surrounding battery
materials is changing rapidly. Taking the current situation into account, do you still consider the battery
materials business’s attractiveness to be quite high?

Nozaki: The growth in the number of EVs sold is slowing down a bit in 2024. Some say that hybrid vehicles
are growing, but without doubt the major global trend is towards electrification.

As you said, China has already been shifting from NMC to LFP, and there is a possibility that an entirely
different battery material will become the major player. We can think of the current NMC and nickel
materials and also all solid batteries in the future.

There will be such changes, but | think the Battery Materials Business will keep growing a lot further.
Regarding small and large changes also, because some parts are still custom-made, we will not be able
to address them if we do not have a lot of customer contact points. Conversely, in this industry, customers
would not adopt a material that is good in our opinion but was produced without any customer inputs.

We will be focusing also on LFP, and will keep pace with the changes in the battery materials. And,

though there will be some ups and downs, there will not be any significant changes in the major trend
towards shift to EVs, which is at its base.
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